PRESS RELEASE

20 per cent growth forecast

Waberer’s continues to grow after closing of transaction

Budapest, 14 June 2011 – The 49.05 per cent share purchase of Mid Europa Partners (MEP) in Waberer’s Holding Zrt. was closed with a general meeting’s resolution. All preconditions of the closed transaction were duly fulfilled, including the permissions granted by the competition authorities of the countries concerned. Waberer’s Holding Zrt. and the group in the scope of its consolidation came under the balanced, joint management of György Wáberer and MEP. 
The shareholders simultaneously provided new capital to the company in the value of 17.37 million euro, which was spent on reducing the amount of its loans outstanding. Following the general meeting, György Wáberer, chairman-CEO, said: “The reduction of the loan amount by 30%, in parallel with the easing of the interest burden, improves the terms of bank financing serving acquisition purposes. We have commenced the preparation of buyouts in the Central Eastern European region and continue to improve organic growth.”
For the purpose of further promoting organic growth, György Wáberer modified the originally 10 per cent sales revenue growth target of the holding for the year 2011. Accordingly, this year the company plans to increase by 20 per cent the 331 million euro sales performance realized in 2010. To this end, in line with the practice of the previous year, the holding is further expanding its capacities in 2011 with 150-200 tractors and the related trailers. In parallel with the replacements serving the sustainability of the vehicle fleet’s quality, the company is planning the acquisition of a total of 550 new vehicles. The running performance of the fleet – currently consisting of 2,300 own vehicles – increased on average by 5 per cent in the first five months of the year, with an average load of over 90 per cent. 
The success of the acquisition efforts of Waberer’s is based on the capacity shortage on the EU freighting market and the uncertain financing background of many of its competitors. The economic crisis cut capacities by 20-25 per cent in Europe and forced major road freighters to put the brakes on. European sales of heavy vehicles declined by 40 per cent in 2010, while the number of bankruptcies within the sector rose by 23 per cent due to freight fees that remained constant despite the drastic rise of fuel prices. The revenues of Waberer’s increased by 15 per cent in 2010 as well, while the company managed to continuously improve the quality and safety of its services and the efficiency of operation. In view of the company’s extraordinary stability and flexibly expandable capacities, in the second quarter of this year customers accepted an average 6 per cent freight fee increase to offset the rise of costs. 
“The continuous improvement of efficiency is a condition for sustainability, while continuous acquisitions are essential for retaining and improving our competitive position” said György Wáberer after the closing of the transaction, adding that a team of experts is already working on the identification of acquisition targets. “We are primarily seeking medium sized companies in the Czech Republic, Slovakia, Romania and Poland.” The chairman-CEO projected the doubling of the holding’s turnover in the medium term. 
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